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The Language of 
Flow-Through 
Entity Tax

► flow-through entity

– business structure that is taxed federally as an S 
corporation, a general partnership, a limited 
partnership, a limited liability partnership, or a limited 
liability company.

– never abbreviated FTE.

► Michigan flow-through entity tax/ 
Michigan FTE tax 

– Treasury business tax obligation for a flow-through 
entity that has elected to pay tax on certain income 
at the individual income tax rate that would otherwise 
be collected from the entity’s members. 

► Michigan flow-through entity tax credit/ 
Michigan FTE tax credit

– a refundable tax credit that members of an electing 
flow-through entity are eligible to receive when: 

• they comply with reporting or return filing 
requirements, and

• if the flow-through entity has elected to and paid 
the Michigan FTE tax. 



FTE Tax: Filing & Payment Overview

► MTO only. 

► Election payment:  

▪ The only way to enroll in the FTE tax; irrevocable for 3 years.

▪ Due on or before the 15th day of the third month within the tax year.

▪ Can be any dollar amount, applies to the tax year’s liability.

► Quarterly Estimated Payments: 

▪ Required if flow-through entity reasonably expects annual tax liability to 

exceed $800. 

▪ Calendar year filers: must be paid in equal installments on or before April 15th, 

June 15th, September 15th, and January 15th. 

▪ Fiscal year filers: must be paid in equal installments on dates that correspond 

to calendar year filer due dates.

► Annual return due April 18th.

► Tax liability must be paid on or before the annual return due date. 



FTE Tax: Extension Payments

► A request that is approved or denied by Treasury. 

► Purpose: 

▪ indicate a potential change in tax liability that cannot yet be 
accounted for on the annual return.

▪ estimate and cover the flow-through entity’s yearly tax liability. 

▪ An extension payment does not provide additional time to pay tax due, 

rather, it allows up to 6 months for the annual return to be completed 

and filed.

► Must be paid on or before the due date of the annual return.

► If claiming a refund, an extension payment/request is generally not 

necessary. Refunds may be claimed at any time between filing and 

4 years from the due date of the tax return.



FTE Tax: 
Extension Payments

12 EASY STEPS



Step 1
Log in to MTO

► Visit the MTO log in page at 

mto.treasury.michigan.gov.

► If you are new to MTO or do 

not have a personal user 

profile, view the Create Your 

User Profile tutorial.   

► Under Existing MTO User,

enter your personal 

Username and Password.

► Then, click Log In.

https://mto.treasury.michigan.gov/
https://www.michigan.gov/taxes/0,4676,7-238-43519_67656_74956---,00.html


Step 2

Arrive at the MTO Homepage; 

access the Flow-Through 
Entity (FTE) Tax portal. 

► The MTO Homepage is 

where an MTO user decides 

how to interact with Treasury.

► Click Flow-Through Entity 

(FTE) Tax under the Tax 

Services section.



Step 3
Arrive at the FTE Dashboard; 

select a business account from 
the Your Businesses section. 

► The FTE Dashboard lists all the 

Treasury business tax accounts 

that you are connected to for 

Flow-Through Entity (FTE) Tax 

purposes. 

► If the business you need is not 

listed in the Your Businesses

section, view the Connect to a 

Business tutorial.   

► Click the name of the business. 

https://www.michigan.gov/taxes/business-taxes/mto/help


Step 4
Arrive at FTE Summary page; 

go to the File/Pay/Amend a 
Tax Return page.

► The FTE Summary page 

provides high-level details 

about this business’ FTE tax 

filings and payments. 

► FTE Actions list all the ways 

you can interact with 

Treasury on behalf of this 

business for FTE taxes.

► Under File & Pay Options 

select File/Pay/Amend a Tax 

Return.



Step 5
The File/Amend and Pay a 

Tax Return page.

► On the File/Amend and Pay 

a Tax Return page, you can 

file or amend an annual tax 

return and make a 

corresponding payment.

► Under the Returns and 

Amendments section, find 

the appropriate Tax Year

and click Extension.



Step 6
Continue with the return 

extension request?

► Click Cancel to return to this 

business’ tax return filings 

page. Clicking cancel will stop 

the extension request. 

►Click Continue to submit the 
extension request.



Step 7
Extension Request Status.

► You will receive a message 

indicating if your extension 

request is approved or denied.

► If approved, click Pay to 

proceed with making an 

extension payment. 

► For supplemental assistance, 

please refer to the Flow-

Through Entity Payments
instructions.

► Click Cancel to return to the 

business’ tax return filings 

page. 

https://www.michigan.gov/taxes/business-taxes/mto/help


Step 8
Identify extension payment 

amounts.

► For the FTE Tax Type, enter the 

payment the Tax Amount field. 

If accrued penalty and interest 

amounts do not apply, leave 

those fields blank.

► Click Pay to begin scheduling 
the payment. 

► Click Cancel to leave the 

payment process and return to 

this business’ tax return filings 

page.



Step 9
Transfer to the MTO Payment System. 



Step 9 Description

► After clicking Pay on the payment form, click Continue on the 
Leaving Michigan Treasury Online pop-up window within 1 
minute. This action provides your consent to be securely 
transferred and automatically logged in to the MTO Payment 
System, Payconnexion, which is hosted by JPMorgan Chase. 

► The MTO Payment System will open in a new web browser 
window or tab. 

► Your Total Payment from the payment form appears in the 
Payment Amount field on Payconnexion.

► Choose your Payment Date. The earliest payment date is the 
next business day as long as the payment is initiated on a 
business day before 8:00 p.m. eastern time. 



Step 10
Choose your payment date and 

enter financial information.

►Select a Payment Date.

► Identify your Payment Method.

▪ eCheck is free of charge. 

▪ Debit and credit card transactions incur fees

that will be added to your total. 

▪ You can save payment information to use for 

future payments made by you for this business

tax account. 

▪ You can provide new or updated payment 

information at any time. 

► Input your checking account or card 

information as prompted by PayConnexion. 

► Click Continue to finalize the payment. 



Step 11
Final review; accept the

Terms and Conditions. 

► Verify Your Payment Detail and Your 

Account Detail.

► Enter your email address.

► Read and accept the Terms and 

Conditions by selecting the box at the 

bottom of the screen.

► Click Confirm to submit the payment. 



Step 12
Payment confirmation.

► After scheduling the payment, you will 
receive a confirmation number which:

▪ includes alpha and numeric 

characters. 

▪ is displayed immediately and available 

for print. 

▪ is sent to the email address associated 

with your MTO user profile. 

►Return to MTO by closing the 

Payconnexion web browser tab or 
window.



Disclaimer

This is a production of the Michigan Department 

of Treasury. 

The information provided in this tutorial is for 

illustrative and navigational purposes only. 

The content does not carry the weight of law, 

bulletins, or rulings. The topics covered and 

guidance supplied is subject to change. 

Please contact us with any questions or 

feedback at TreasuryOutreach@michigan.gov.

mailto:Treasuryoutreach@michigan.gov
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https://www.michigan.gov/taxes/business-taxes/mto/help
https://www.michigan.gov/taxes/business-taxes/mto/help
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